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rgin indicate full marks.

The figures in the ma
their own words as

tes are required to give their answers in far as practicable.

Candida
Answer any iwo questions from the following 20%x2 =40
PR - g e ved We
3 Show that the price effect is the resultant of income effect and substitution effect. 20
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2. (a) What is indifference curve? 3
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(b) Discuss the properties of an indifference curve.
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s equilibrium with the help of indifference curve and budget

(c) Derive the consumer’
line.
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3. (a) What is cost function?
27 S T QA 7

(b) Explain the relationship between AC and MC.
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(c) Describe the derivation of LAC curve.
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